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PLAINTIFF'S EXHIBIT 4. 

Coxiiov, IIi;v/in., O’Jinnix & Uoakdma^ 

20 LXCilANGi; l'LACli 


NEW YORK, N. Y. 10003 


George P. Michaely, Esq. 

Chief Counsel 

Dry/ision of Corporation Finance 
SeewitxcB ar d E:tch * n S c Commission 
500 Joxta Capital Street. N.VJ 
Washington, D.C. 20049 


SEP 2 V cisy 
Ltiy/i cr 7.7 

W *"“' Utiil ^ .JU R.r « ) ( j. 

cable aolhcss 
DIALOOARO, n * 

* * ft 

I • • 

September 2f>, 1967 

KArCfilVtSTi 



Dear Mr. Michaely: 


Re: Cap jt a 1 Conns c11ors 


M&s/ 


SLCtniljss r XCH 

cc "-'r:cicu 



'A* I. 


B. Weiss, partners in c£pf?Sl C«'r t'J?™ 5 He A ss « n< ' Al.rr.hcu 

located at =0 Broad Strafe' .i^Ycofc ^ Y ’ ? 0 "v 1Mk H****** 

been askeo to correspond v;.:.th witl’ °' M fu£l: - '“ 1 = 
betrecr. yourself u- r T .i „ 7 1Ul to r. recent rn.se tin- 

Weiss of the Commission Vr* o'v«*-i i IL * SJx ‘^ - > and 

Ban!; Board on Wednesday, September 2 oih.°' C ^ Fcc "- 1 - 1 »*"- 

determine vhcthor^heM^iss bro^h^-o P urposc o1 ' the meeting was to 

a security" requirin'* ^ C in the tele of 

1933 a :d that the ^aff"ccncli^: th ^ Securities /.ot of 

meeting or, Friday, Septet/Wfh f q’; rc 5 l0; ‘ U ‘ ^ - ^-tt’.cr 

VMr.t lf'id.ificato**s if i,,,. ""ll ‘ * t4 ~ P---pee o•. de;.■•;*;?•• .-Mio 

of Capital Counsellors in thc pvarcr.t proco-ur' 

securities. J * 1 ; 'b “3 p^renascs of U.t, Govern ant 

Co-nr-Uc- r*. 1 h-ciss c nloiv.. d t-o vow ‘1-. r~ •*,• 

the partners, two Dela^rr^cor x * v ''°}yc» l* 1 ‘"-0.’.itinn lo 

Counsellors- c-vl r coxpoiaLions controlled by Capital 

in 1959 Inc ’.< C ‘-.. * W) .‘crnc.Ut.c 

in I960 Sd ("Advisor,."), oif 

(File No. 2-1G03 j). tuc w0t “ i ' aii51011 r -S an .Investment 


-Sen 


u 

(Filer 
1 

:c»u 

Advisor 


ie.1 for 


Sophisticated aid *? <’-0 

$10,090 to obtain narninJo”- -.?■ -ft At 1 "von: ;n , .uci,o . 

“ u - s - ~?es*r fo? 


cE.ro 1 Ta ar gin 1c. 
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PLAINTIFF'S EXHIBIT 4 

for the purchase of securities e>:cf>r>rlo 77 t ^ 

Government Securities Di-o»ram Z /o * . In Y c stors m the 

at the best commercial P rate through thp°pff ta £ n t ^ pe mone y 

lors in obtaining commitment*; frnn^i i forts op Capital Counsel- 
institutions, sccuS l rnr nkG and otl,cr financial 
the basis of a promise of hLter purc , hased > 011 

themselves produce. In addition to nlrZiM turn thcn thosc securitie: 
for the well-informed investor- fL P r d S attractive service- 
also directly benefits tbc U S Vovp Gove f n ! r;?nti & ecurities program 

tia! demand, financed byUr^e'ins a 

ment securities. y 0 instll - uL ional investors, for Govern- 

The mechanics of the program are basically as follows: 

R STM“ 

purchase and seh f C ? ow account ^ to be Led to 

Counsellors shall as Capital 

be held for the account nnrf f ti L ’ S purcn t .s^ are to 

3thStiScgfe?'*»• below 9W 
its commlti,.rnt or remove any secur? tie^for * ov ? ke 

S»2S5{J*E3X* %^lTo tion f }'»•“ 

a ' at 

. short-term Treasury b ill^yifrrf. 5 ™ 2 * W * U above the 

number oPLmmt^^ s C ^. £ ; e ^:? rs ) mannwhile obtains a 
Government securities S nK ' Co Furchr.se 

up $10,000 for each'"unit tahen^' Th? f N iCC >V 00 > lotting 

by Capital^ouasofiorsf 

££££,£? ss^ssi 

Gnvny-nT.^t. -r^ate how and when |,. S 

takes over tile 'Tuir, I T “T*. if 1 ?-. a ~ Jit:ion > the invest!,r 

the commitment to deposit in\he Counsel loirs, which include 
to time sufficient escrow account from tine 

the interest ^coivcd on fhe n t "? Che between 

purchased and the co-miit,,-nt C.S. Goyernwent securities 
agreed rate. c ° m '>-t<-'.!ent co the lender to pay the 
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PLAINTIFF'S EXHIBIT 4 


Capital Counsellors then deposits in 
the bonk escrow account from each investor's unit 
own payment such funds as are necessary for the 
purchase of U.S. Government securities, under an 
escrow agreement in the form of "inhibit C" attached 
"Z-ZVgVT* ? rovides thRt Capital Counsellors, as 
afni hf ■ ? r,vestors involved, will instruct the 
securities” 0 ” hen C ° P' rchase an<J sell Government 

,• (4) Advisors then suggests from time to 

s5l th, lnves ^ or h0K he ought to purchase and 

Thi\^i5? nt securities in his escrow account. 

videsforn Wlth Capital Counsellors pro- 

vxoes tor a 1/8 or 14 operating fee and a 1/2 of 17 

assagnmont fee, which cover the investment advisory 

-erviceo rendered by Advisors and services of Cao^t-l 

CounseHors in acting as depository and paying agent 

for the investors during the term of the^grefmSnts. 

under Section 4(2) of that Act. P o.icviug euempt 


w« itc$txx.?&r s 

when to buy and sell those securities. deciding how anu 

program in foc^rro^ol^ri^to®^ ? — cl ! e Government Se.-mriti 
United States Securities ("the hnJ" JS, “n for Investment in 
lors and registered 1 ^ If %^« 5 ' »**• 

Fund is invcstcu in U.S. Government securities of 

d * S h ° S<i u * volvod in chc Government Securities program, iht 





76a 


PLAINTIFF'S EXHIBIT 4 

Advisors father Chan'lef^to^hri" 151 "^ mana S emcnt: is handled by 
Each potential investor in th^Capital CoiA 7 ^?! thG aid ° f Advis ° r s. 
ment plans is asked whether he W S a 1. ors group of invest- 
himself or have it manage^bvCanitii ? ,anase Portfolio' 

choose the latter cour-e x.ni J a P ital Counsellors. Those who 
tho for,oar will inves^in JhJ %Z est “ c L le Fund - Those who choose, 
an investor's decision “ put h?eSecurities program. Thus, 
program represents a deliberate'° S he Gover n®ant Securities 
which is foreign to the tvne of of management authority, 

concept of a "security". relationship normally embraced in the 

negotiated and^oiit^acted'with^pproximStelv 0 !? 8 ? 1 X ° r f haS “<> iv iduclly' 
all well-to-do and sophisticated™™^ - y 5j lnvosl - ors to date, 
the speculative risks P a- welf 1 H^ gh ln mon ? y matters to realize 
concentrated investment in the rLJ^ opportunities, which surround 
other words, they meet the ^ Government securities market. In 
346 U.S. 119 (?953' ? standards of v. Ralston Purina c.n . 

the ComTission^d^e’sSbjcct^S^ulef ^ dviso Y s are registered with 
tributed by broker-d”lers-iid m, " governing information di«- 
veillance of Staff members on a regulaTbasis^ 0 ^ and L ° the SL,> 

Counsellors Governmsn^S^curitio^nro^-S t th 1 cbaract;er °f the Capital 

investors intended to b^at^r^trri P fS r, u fincl Lhe nu:vbc ‘ r «nd typa of 

for regulation by meanr o f tlie^ecistJation^e n ? £ cxat «'“H subjects 
Securitio«? Ari~ nf ion i . 0 1 s c l a L i. on requirements o* the 

c he or 

is already assured. '~ or acLlvlLl -es, where surveillance 

opinion of thi^firm as^cou CTid in rcd icr.cc cn the 
we respectfully request that vL? r • "Potion is not necessary, 
what conditions it xi-'li y011 D -- v ision indicate whether, or on 

if inv est oPs i0 co,kinue1i SS* tl,e *»«!«•*« L>” 

of a Registration Statement' undo? the 193 ! j?£f a “ wltnout «*e filing 

at your office A on W Friday r mo^;inp ha L^5 U ^ he ™ m ? eti,, S is scheduled 
questions presented in the 2 , 9th > to de ^i ”ith the 

fully request a deteSinl?^ It- t n& an ? t:his letter, wc respect- 
should take. 1 Lion at that meeting as to what action wc 


GTC.-F 

Enclosures 










PLAINTIFF'S EXHIBIT 


Mr. J. Irving Weiss 
Mr. Bertram Singer 
Stanley Sporlcin, Esq. 
Ezra Weiss, Esq. 

John O'Neill, Esq. 
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PLAINTIFF'S EXHIBIT 5. 

Securitifs and Exchange Commission 
Washington. D.c. 201540 

NOV l 7 1967 


Mr. Geoffrey T. Chalmers 
Conboy, Hewitt, O'Brien & Boorc’mcn 
20 Exchange Plr.ee 
New York, Njy-York 10005 

‘ * Re ; Capital Counsellor s 

Dear Hr. Chalmers: 

» * * . 

This is in reference to your letter of October 31, 1907 in which you set 
forth the manner in which Capital Counsellors, Inc., n registered broker- 
dealer, end Capital Advisors, Inc., a registered investment advisor, will 
operate the Government Securities Program which war. the subject of several 
conferences between you and members of the Commission's staff. On the basis 
of our latest discussion and your letter of October 31 I understand that the 
program v?ill be operated an follows. 

Capital. Counsellors, Inc. would borrow from commercial banks, on a straight 
loan basis, up to $100,000,000 in $1,000,000 increments for two-year periods 
(renewable for a third year) at interest rates ranging from C\'’A to C’;V. and 
would immediately purchase short-torn government securities in its name and 
pledge those securities with the lending bank as security for the loan. It 
would then allocate the loan allotment, in $100,ObO increments, among cus¬ 
tomers previously solicited, receiving from each customer $10,000 fir cash 
increment taken. Each customer would have the obligation to pay the. hard; 
loan rate on that portion allocated to him and would have the sole discretion, 
subject to the bank's right to call for more collateral, to buy and sell the 
securities pledged on that portion taken by him. 

Capital Counsellors, Inc. would act as paying agent for its cat. tamers, putting 
down $5,000 c.f the $10,000 received for each $1.00,000 increment as the re¬ 
quired margin payment and holding the balance to pay, over a two-year period, 
the difference between the interest obtained on the f.hort-Lc vi securities 
purchased and the interest rate on the hank loan. For this service Capital 
Counsellors, Inc. would, charge a fee of V of 17. per annum of the amount: of 
the bank's commitment to each customer. . 

•» . 

Capital Advisors, Inc., the registered investment advisor, v/ould agree with 
each customer to provide him with investment advice with respect to the 
U.S. Government Securities. For this service Capital Advisors, Jnc. would 
receive a fee of ^ of 17. of the customer's aggregate investment, payable at 
the end of the two-year period. 



I IIVIflOM OF 
ration Finance 
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- 2 - 

l -Lo 0n " C ^ I °" I' U ‘‘ tl,e c “vorn^„ t 

, £ 

being made. “ t0lia ADV ^oi^Ccpital Advisors, Inc. arc 

\ Alth °ucl» your letter of October 31 lor? JT~ 

' r h *T CC UnlCSS thc Vision Asllroc- ItTlo™* *? ^ Cer " s any 

; the Government Securities Proor™ 1 ., your °P lni °n that operation of 

or sale of securities'nSj r WOul - d not involve the offer 

• and ours were to reflect the DivWovf ° J f r ? ferablc lf both your records 

if 2 ^’ r m advlsl "S you that no action , ?! ?" ° n thif * ruULei '- Accord- 
if the Government Securities Pron-m U bu rcco - TT “-*nded to the Commie sic 
your letter without «• *«*• d.tcrl^T 

_ L11C occur^tics Act of 1933. 

Sincerely yourE, 


/X j ft );ftL L L; • 

George P. Miclu'cly Jr 
Chief Counsel 

Division of Corporation Financ< 
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T TTNION 

o r butlcr 

r. MARTUNO 
T L. BRINIMAOC 
J. NCVINft 
MOUNTAN, JR 
J. T FLANAGAN 
S V. McMANON 
OCR HOLT 2 MAN 
J. O tONNOR 
C R. KRAMER 


PLAINTIFF'S EXHIBIT 39. 

CoNuoy, IIewitt,O’Bhiex & Doaki»iax 

ao exchange ^SSiniQ AK3 K&d 

R E C E 1 V £ D j 

ITEW YORK, N. V. 1( 000 * 

r.rr s. 


GCT 51SS7 

WKrff'S_1 

October 3, 1967 


ONC- OIQ* T 4-31J1 


CAR cl AOOHCSt 
OIALROARC. N Y. 


George B. Michaely, Jr., Esq. 

f«« urities and Exchange Commission 
500 North Capitol Street, N. W. 
Washington, D. C. 20549 



K£CD*S«ii«Ca 

OCT5 -1967 


Capital Counsellors 


Dear Mr. Michaely: 

c i , *5 was a Pleasure to meet with you and Messrs 

views 1 on th 1S ? and . R ? bbias last Friday morning and have‘your 
views on the Securities Act problems relating to the U. S 

Government Securities Program of Capital Counsellors. 

out bv CanT?Vr ked m f 1 t ° provide with all material sent 
out by Capital Counsellors to the public relating to the 
Government Securities Program. S Zne 

brother*; .-L frOTn C ? nversati °ns with the Weiss 
rothers that the Government Securities Program was firct con- 

January, 1967. and cleared with Che federal Home 
Loan Bank Board in February. A first mailing went out in 

fr!l e r£ 0r M ° f Exh ^ bit A * on April 17 and 18 to S l,000 subscribers 
Tnn th fl ^°? ey and 5f edit Reports put out by Capital Advisors 
IcAhtrt addition , al 3,000 individuals who were ex-sJb- 

d g e ° ple Wlbh srmiiar interests in U. S. Government 
Securities. Between the end of April and mid-June approximately 

m?i?nr°ndVb XClUSiVely subscriba ^, replied to th?f[nUial 7 

“tlchld as Exhib?r r R ^ S C °S, y of . the short memorandum 
5 2 ?' °n 24 a further mailing of Exhibit 

ZevtLTtZ K. J® ° fbhe subscribers who hid not 

Julv 400 1 and 18 m ? ilin S and » through June and 

Exhibit A pnH i ^ 1 ^K-. P « rS ° nS re P lied - Ear ly in September, 
E^hihif r 5 m Rxhlblt B were revised and incorporated in 
t5 h th£ h Sent „out to the 400 persons who had replied 

r( , u } e - mailing. Capital Counsellors is preparin'* a new 

fS£ o£ fiShibi? S em ° randum to answer further inqui?ies,°in the 






PLAINTIFF'S EXHIBIT 39 

George B. Michaely, Jr., Esq. -2- 


October 3, 1967 


b«c. r customers^ofcapital 

These people are all subscribers to Money and Credit- L nn rtc 
Helssb? I X friend n °t tW ° , indlviduals referred to Mr. living’ 

ssirjrisrs SfAjiHlif® 5 " - ;««'&.». 

in Barron'faod Sf l^tretf 

from th Exhl j il: F : Approximately 40 responses werfreceived 

i £ ^Se P ?2i%H P sSj IK 1 * 

trating on bank' a “t£ e ’ t Jl e Program has recently been concen¬ 
trating on banks rather than savings and loan institutions 

the custom^ ^ 

~tri|ht e toldings S of e £ nS s de r, i8ned " t0 help you manage your 

Slf t P ° P* ¥ -SiinSSS-SSttS^^s „g& 

not entirely consistent with the above statement thuf* 

thftermfofthf transaction^ tselft* 1 * 0 -&t 


C ounse 1 lor fis issuing’a ^security" ISSJSt'w - ' 

JS?? n0r ? al registration requirements of the Securities Act of 
creates - ^“itutions 

pU«d i S n S thf f ns other chan the u - S. G^etSSs S , 













PLAINTIFF'S EXHIBIT 39 

Ceorge B. Michaely, Jr.. Esq. - 3 - October 3. 1967 


agreement L“S°J *s^rU y "^ hl C S a ' he th f'*?^f» ?"?„}«« ' 

saving ^accounts and'"p“s" and^c^ls'^f ^ 

financing agreements 

^s3¥L 

asteriKSSr 

lre ln n 0 J < ^ < r P ?i nt J OUt .! :h ^ t: swings and loan associations 

Hi-ss- “ h icr%;^Li f ri1L“ilr^LTi t SLTlHi^ 

195° s. However, the real estate participations we?e belna 

m^nts and a ?hire e wa° nal basis t0 unlnf °™ a <i investors in small 
no«gaIe Shich contafneS * SC J°“ arran 8 emen t involved, only a 

S'c^rSSeiESf" “ evaluate the fi-neia! iSL5Si. tl0 “ 

a.t.*. , re3 P e ct to "the back end of the deal" I think 

^ffi?4"jisa!2i“A€SS3 , J’Sl2r~“ 

mTS; u !,1 US? Si'UTBS JS 

or disregardin^the^hro^er^s^advlce^^Th^only'dis tinetion^etween 


7 
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PLAINTIFF'S EXHIBIT 39 

George B. Michaely, Jr., Es,. -ft- October 3. 1967 


P?og«a n is y th« k ln'rhrf^? t: and the Government ^Securities 
«re 8 pledeed with a hnnW ttC L CaSe ’ the secur ities involved 
lnst?tStfon,instead Sf pledged ^tH^cker 5 ?^"?? and loa " 

generally. registration of brokerage account agreements 

to coroe decani SS&FLFZJZ* ^Ta^f 8 ^ an opportunity 

ll he K/SJS S-.?4gSn2“ f 

5 modifications 

? ro ectioJ 


s lncerely /yours. 


GTCrBKM 

Enel. 

• 

cc: Bertram Singer 

Stanley Sporkin, Esq. 
Eara Weiss, Esq. 
Martin Robbins 
David Heyman 



Geo^ffr^y T. Chalmers 







rr^ 


BIT 

COURT 
K. Y< 


PLAINTIFF'S EXHIBIT 40 
Conboy, Hewitt, O’BiiiEN & Boards 

WWiiS AhJ place 

R ECE/ vjS / 


^ 11 Vi* n i 

WEWYOHK, N. Y. lOOOI 

N °V 1 1967 


. i* 


tea 


TELEPHONE: O'OAt 

CABLE AOONEAI! 
OlALiOAHO, N. V. 


October 31, 1967 


&°eTc^ n ^ hSely > Jr - E »0- 

SprnW?? ° f C ° r P° ra tion Finance 

500 N^H S r an ? E ? chan S e Commission 
jOO North Capitol Street N W 

Washington, D. C. 20549 * 


Capital Counsellors 


KECD-SfE.C. 

NOV 1 '1267 


— * ViL A ^ - 

Dear Mr. Michaely: - 

Friday at IZ^le^TcZl 

It was particularly helpful to S P f Ca P*tal Counsellor 
tration requirements applicable to thp 0 ^ the ^ 33 Act regis- 
Program of Capital Counsellors on Ihl Government Securities 
20 and September 29 meetings anH C ^ e bas * s our September 
September 25 and October 3 § my letters to you dated 

oodify Che^rogram^^as to ° n , Friday " we prepared to 
and its two affiliates are merelv^nfJ 5? at C ?P ital Counsellors 
8cope of broker and investment aLic ' ratin ? within the normal 
part stated that if the ^ S ° r a ?tivities. You on yo ,r 

the Division of Corporation^inanc^n 0 ?^ 16 * 1 u S 1 su 8S es ted, 
recommend that the registration ™ uld not be Alined to 
Act of 1933 be imposed! 0 " requirements of the Securities 

Counsellors^thrpartnersMS 65 3r f/ s follo ” a : Capital 
Its former functions Capit’] W r Uld n ° lon 8 er perform any of 
broker-dealer, woS?d*bo^ fj 0 m J nc 7 ’ the registered 

loan basis, up to $100,000,000 in $1 OOO 1 ?^^”^* ° n 3 sCra ight 
two-year periods (renewable for a ^f^ 0 * 000 . lncr ements for 
ranging from 6 1/47. to 6 l/?7 ar ,ri tbl fj ? ear ) a t interest rates 
•hort-term U.S. Government securit^ 1 ? Purchase 

them with the bank as securitS ? * name and P led 8 e 

normally does Thn ^ tor the loan, as any broker 

Exhibit A enclosed? fhSr???^ w ? ul ? taL the C °™ of 

Allotment. Capital Counselors ™ulS b anSca!e\t\l£one 000 t 

xocace it among customers 
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George P. hici- 


PLAINTIFF'S EXHIBIT 40 

- y. Jr., Esq. . -2- ^October 31, 1967 


the customers $10*000 for $ each°incre Cre r nt 2* receiv ing from 
as before, would have the oblif take "* 1 Each customer, 
on that portion taken bv himnSiv 1‘ i .± a J ban . k loan rate 


portion taken by him The r,,cJ n SeCUr ties pledged on that 
form of Exhibit Benclosed. r agreement would take the 

for its customers, C putting^own 1 ^ 000 Ul f Sf* ?? P ayin 5 agent 

for each $100,000 as the ?pn,wTJ 5 *° 00 , of the $ 10 .°°0 received 
the balance to pay 17 to 21/27 -inf Payment and holding 

4 - 52 on the sho^t-tera securi2ip« eSt d££fe ^ between the 
bank loan interest rate over S«I Chase ? ! nd the 6 - 6 1/27. 

service, Capital Council™ ? two-year period. For this 

•nhum on the amount of the bankas*conmrtr ta ^ S 1 * of 17# 

e Dank s commitment to each customer. 

advisor, wou?d agreedt°the registered investment 

with the necessa^ investment i?u Pr ° Vide the customer 

Government Securities S f 6 ^55 respect to U.S. 

the investor to the favorable cotdition A f ViS ° rS u° uld alert 
depressed long-term U S ondition for purchases in a 

that favorable condition comes i ntn Se J urities market when 

services. Advisors would receive l/2 e of S l 7 nC ?\v, F ° r these , 

,8gr£gate investment, payable a? ILl e^flh^’e'aTp^iod. 

lending under the^overnment^er^i-fr^ ba £ ks who are presently 
The American National Bank o/st Pau? S ^ ro 8 ram - They are: 

Swings Bank and Trust Company? Chlcagi ^n'i T£ e P> ke View 
National Bank, Chicago Til . Ixl *i the Security 

Baltimore, Md! 8 ’ IU ’ : and the F ltst National Bank bf 

ture to remove°aImpossible refe^ modif > rin S our sales litera- 
~ke clear that the^overiment lecuritie? Atlantic Fund and to 
involve the management of tL C « Program does not 

•ales memorandum in the form of ExhlbitVis^clwed.* revUed 

Advisors, sItting 8 forth 8 thr ?" a ^ e ndment to Form ADV for 
amendment to Item 10(a) otheru? rran ®e raents Co be "’ad® as an 
Advisors appears to be in orSe™ ’ ' re 8 is «ation of 

this thing out, I would^ike^rn^ dea ^ of pressure to straighten 
in our revised Plan°to^which 
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PLAINTIFF'S EXHIBIT 40 

George P. Miv _yly, Jr.,Esq. • -3- (^J October 31, 1967 


that on Monday, November 6 we may proceed under it if we have 
not heard from you to the contrary. 

Again, thank you for your assistance. 

Your^ sincere 

Geo£frey/l\yChalmers 

GTC:BKM 

Enel. 


Company 


L«TTt* r»0M 


capital counsellors 


Conboy, Hewitt, o'Brian & 
Boardman 

(Geoffrey I. Chalmers) 
le Propoeed oheugee, 

A*«i«nio ro Sictioh _ 

t# ti if Nleheely 

Nt iihuum U f Mf. MIGMAS LY 


- Ul 


•«c rom |T7 


OATES 

—10-J1-47_ 

Littin 

11-1-6 7_ 

Atc - D «r S.E.C. 

11-1-67 


H«C‘o iv sirri.,1, 

«i*r gr 



ANSWER. MAILED 
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Due Luic- 




Chicaco, III., 


. 19 . 


Two (2) Years- 


Amount » M10,000.00^6 3/8% 

Date 


lifter date 


|ie received the undersigned promises to pay to the order of 

LAKE VIEW TRUST AND SAVINGS BANK, at its office, 

CHICAGO, ILLINOIS 

One Million Four Hundred Ten Thousand and00/l00- 

^lTh _ Inr<?reirtS>TS^/3% _ 



i 

ilsldjtce 




balance 





erut at Seven per cent per annum alter maturity until paid. 

:rc Ka» been detained by th* underlined with uid bank at collateral accurity tor ike payment s I tliia note and ot e*er. .■!,.# u.hiii.. i,.uiv 

»:!n , t h ;\oTr e «vr“. th : coli ‘ , ' r * 1 “ cu,,,,r ,ht ££ 

I-L.5MM U.S. Tranettry RI| U Hup 19-9I-A7 ____ 


-Dollars 


b Va t d* S^iiL h lr‘t'i .n*i ‘?‘, d “k " 11 Cr ll *V I" 10 *' h " eo, ( rrm '; ,u * 10 ,ime ,0 cal1 tor additional acetirily o f auch kind and tiIuc a> will be .at), 
r Ual1 * “ r , lc <. al bolder bercot, and on tailure to rciinmd, or it m tbc ludiment o( tkid blank or ik» lA.i h.i.u. i... _r i ** w 1 “® ,a " , ' 

wastes K.j;/b^t:» u i^^^:s: z sty-jt ® 



>>«r,by «pr,,.ly 'and wltV^.^rand 



credits, collcct.«it. money*. draits, checks, notes, bills 
Sue or to become due hereunder, the undersigned, and - 
ncJ or toy one or more ' ‘ 


iy /ntenicne to*'.S^Jdb wiAeiaW MTiTninml XSSSTSSSZ 

\Z §UC ® proceeding end to consent to immediate execution upon such judgment, hereby ratifying end confirming ail that said iim,^v 


rclfn lir^ih chcc *‘*’ **t%. bills or accounts (whether on hand dr in transit) of the undersigned* To secure lhV pay ment™ F 11 ! * 
rcundcr, the ttruicrtigncd, end each of them hereby authorizes irrevocably any attorney of any court of record to nnuesr for ttu> 

,ri ,n ,erm v “ ca, '* n i af ‘ tr ‘* lia instrument become, due and confc.. jud|;m«it wUlJul ,,rii«« in fator 

^ avch amount aa may arnicar unpaid thereon, together with cmii amt mumalil, oinru... 1 .—a :___i __ 


by virtua hereof. 


judtmer.t, hereby rat,(yin, and confirmin, all that aaid allotner 


>od Street, Room 630, New York. NW York 

Addnaa 


Capital Counsellors. Inc. 
J. Irving WeisS 
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s.'ssks ^r«2 -'s 1 ^ 

•ecuritics for t)ie said loan may be exchanged or ! ? i i undc r* , E ned hereby consent that the 
tnent of any of the securities thereof ( * u , rrcndcrcd from «'™ to time, or the pay 

' «gned. and the undersized hereby wane a^and all"Hr' 0 "T’ ",' ,l,0ut n ° tice ,0 ,l,e :,ndcr 
protest y e any and 3,1 dc!1 «'; d . notice, protest, and notice oi 

any person secondarlly'jLbJe?'buMtat'r»l™cm of"siid nm"’” 11 °>f tW * "^Vr"* 1 ' not -^charge 
■ntfl Paid without affecting the liability of the undersigned ^ e f xt 5 nded [ roni t,m * 10 *'m« 
out notice to the undersigned, or any of Stem. Unders ' sned ' or of *«", ‘hereon, and with 

iVrfS™hSims" *• 

for the undersigned or any one or more of them in * orne >' of any court of record to appear 
this instrument becomes due and confess iud~ment Vu ’ court ’ m *. crn ' * lrnc or vacation, aftei 
of this note for such amount as may an Jar lnl d ^ 011 ' m fav L 0r of the •'*>> holder 

attorneys' fees, and to waive and reLse^ll er?m '°? ethcr W,,h cosU and reasonable 

and to consent to immediate execution unon «„h, ^ h l c ’ n,ay ' n,erve ne in any such proceeding 
all that the said attorney may do by virtue hereof. J ,dsmcm ' hereby ratifying and confirming 


FORM 9X0 MI . B.M.C 
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CAPliAL COUNiLLLOKS, ii 

SO •ROAD STREET 
new YORR 4. N. r. 


VHiTlHAU 4-1440 


JEXHIBjTX B 


ScriaFivl the purchase 

i«ce amount of U. S. Government Securities 4 s ~ . 

will furnish on your execution of thu _ ' v which you 

Will be furnished by o£ «„?Jn£en?/o vfu' of which 

of this agreement, of S of our s/ U ’ feffective on y°ur execution 

obligation under a loan agreement dated f X9 ^with** 

1 copy of the loan agreement enclo/S^/ew^/^ 19 

th« Th# ■ ecurltles lr » question are on deposit in our name with 

••signed to you, and are subleet to »?i S »£ Ur f th ® , . ajn °unt of the loan 

ai&Lrcsfc -rw.’Sir ° f 

of the loan on the^era^id JJnditiSn/se? 1 v 8atl ®f a ction 

“ - 11 * • 

0. S. Gove^fTseSrities^r^,,^ 6 ^/ 0 !: the purcha8e and sale of 
collection of sums due you and for fro ? *£“? t0 tlm ® * for the 

on your portion of the loan oblirat/n? £? yCie !J t ° f 5 Tlter ® at and principal 
you will deposit wi/'us an JddiSSX S ™ *** •**>»*"»** 
of thi» agreement to fulfil vour cbi ia/ 1 *. on the ® x «cution 
•gent, yoS agree to pay us an annual fee of l’//or 5 8I 7 lce8 * 8 

your investment hereunder, per annum/ f 1/4 f ^ ° f thc amourit of 

investment^advisory°service/i n ^Conner?/ In< \* ? grees t0 r ®nder you 
“ . fo. of 1/| or Wtf tj. IZr SSSSS 

neither Capital Counselors Tnr thSt d ? te ; 18 understood that 
•ny discretionary powe/to pj£his/a n /se/ 1 /f Vi80rS / < Inc - wil1 have 
account without your pri lr «Xto3LJj£n? 1 8ecurltia » *" your 

*nd return th/enclosed cop/o/this 0 ^“ nderstand l n 6» please sign 
for f “ copy or thl3 letter, together with your check 

Yery truly yours, 

CAPITAL COUNSELLORS, INC. 

By_ 


AGREED AND ACCEPTED: 


President 
CAPITAL ADVISORS, INC. 

By__ 

President “ 
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KEEP THIS MEUORANDUli ... 

( 

. It could cosily 1)000100 
yoUr Insurance policy... 
to preservo your wealth... 
and add to it. 



MEMORANDUM 
- ON - 

• • • » 

UMITED STATES GOVERNMENT SECURITIES 


- By - 

•' A.. Irving Weiss 


this Memorandum Telle You: 

1. How You Con Protect The Value Of 

I 

’.(a) Your Business 
• (bj Your Earnings 

(o) Your Investments 

t. How To Make Your Capital Grow. 


About Capital Counsellors -, nc , . 

J. Irving Weiss, president, with his 
brother, Abrahem B. Weiss, nas written several books 
on the changing structures and function of money 
from a practical and fresh point of.Tiew. After 
devoting many years in the study of money, he and 
bis brother have become convinced that most busi¬ 
nessmen, Investors and even bankers haye bjsen 
taken up with dally business routine and have 
failed to take note of brand new conditions. They 
oontend that to come out ahead in the immediate 
future, and for years to come, YOU MUST TAKE HEED 
of these new circumstances now surrounding your 
money — else you may well find yourself "missing 
the boat". i . 


„ Th *y believe thev ern offer you great help. 
They manage end edit the widely read Money end 
Credit Reports issued twice a month. They have 
also established a United States Government Se- 
eu “ t *- es Division of Capital Counsellors, Inc. 

* 5 # S lstcr « d broker-dealer controlled by them, 
and have a controlling interest in Capital 
? ors * nc *» * registered investment advisor 
which publishes Money and Credit-Reports. 
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, wV „ rn _MAKING HONEY WITH 
UNITED STATES COVEENMEET SECURITIES 


.been fluctuating^o^videly ’ in * the SccuriLic s have 

it possible for B onc to C 'pia^c^o r t losc°fortuncs? rS ** C ° Ut 

tiona. Government C Bonds P have*>;i^ C ^ e * ntcri ? cd i«tc fluctua- 

The Number One Pitfall 

eminent Bonds has been under^* 13 * ?l* 8 bear marke t in Gov- 

as 

?«e4? r to S ffn U disast°ousli at COU J d «“»ily°cause l thii USt “ 

be the number one pltfin \l t Bm "‘ turn out to 

no* fightinjTS JSJff * £ WjeMojcon. »e believe, ere 
thet stymied t^sta"^*^'<“ fgj “>*» ‘hoi. 

*or *.., K^^fitr^gy il 1 Jo**cl°»5w e£f S? 11 f? 1 "? on 

much higher, bond'‘Sice?onthJ V* St rates W * U be 
extremely difficult to borro:^ b ® ain counter and money 

of the decl&e'it'i/io!? ? Ur V 5** that in this l«»t phase ‘ 
of rushing in prematurely and^inateaH ®J rold the temptation 
necessary strate?v f nr «. y and » instead, to prepare tne 
time. y stra t-egy f or successful capital gains at the right 

This report briefly spells out: 

become^oK^nl^^S^^ecuritie. cen 

fa^bnilnSsTiS yo “ 

a . • . 

<3 TTM? W V !! R can P t rovidc the advice to help you 
end minimize ^osscsT^* 505 *° * S C ° maxlraizc profits 
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- _ 

us first ar ?alyze the stVongths and tho v/eak- 

that C i*°n n thl ft P0 ' V ff ful ccmbinc '°f government and banking 
that la now attempting to create a boom In tho bond market. 

Ihe Major Obstacle To Easy Money 

+ . In this attempt the Johnson Administration has won 

the cooperation of the Federal Reserve System and other 

easier** ? drlv ® t0 make money noro available and 

JSJlioss’ prlmarlly t0 00unt er the threat of a recession In 

• , '*.••• 

h»chthii’cSf iZirY. M.™ 1 * 

orcdl? SSfi'ifSSlrl?® 11 * ° V " “ n<1 

Svatem *,««' to ? functions of the Federal Reserve 

SJi? , I . ,iFL * TI0K ° p SOMS^l/J TRIlilOSMUjUIS 

history. natlon "■ a figure unmatched in the annals of our 

Inflation occurred:^ 8peclflc areafl ln this credit 


Commercial Bank Loans 
Mortgages of All Kinds 
Corporate Debt 
Trade Credit 
Grand Total 


i 94 Billion 

194 " 

106 " 

' 122 " 

#603 


one* P° ea ** auy imagination to realiie that -- 
once this huge amount of money and credit -vas iq. nt i +v , 

•ere condu^'lnw^V^* the * * ulk 6f theae transactions 
to IaU to C yo e Jr iue^ion J ?s? ement ^ faUh ' What "® " ant 

^ ” ®hat most of these transactions took ulace 
growth? Ur CC ° n0my was travelling at its fastest rate of 

3^£y».««rss:;^ li , S5 r S.%{S’.j , !s 

STditTr?;: ?; " eu -- io,t ...r ■».,> ... 

• asr^>^"^“«ss ss 

iSuT^!.? 1 "' ^ W* » iwtlw It rtM-t 

» 

»o be more specific, millions of consumers are Just 
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- 4 - 

• ✓ • 

*•» - ^ u r,JJL?is i Su‘ , ^8i , s*ai.. 

tHB LAST PHASE OF THE DECLINE IN BONDS 

.nd b U .i„eii e s,^ „ r, } ci 

because money Is less needed by billniSj!”* 1 rat## daolina 

not take iJto SSldSitlS^h^intf**? 0 * 11 "* la that U docs 
circumstances which can eesl^v naw ., and different 

overall truism. y cha ?6 e the ^plication of this 

-Lk <=■» 5*JLSS .“M-Uon of force, . 

. In tI»'n»«on*l>M,*« 1 5, 1 kayo°LfI ,1 th”' °*"5 fV ourcea 
br.rt-n.ok llk . :,L a .T,;.",'4 h g “ :n s «».*» 

t» «.*; of ‘""“r “ a •*»«•!« 

remained in g[?d JhapJ such m ° re v m N or •c«5monte 
« group,, .Ml, only o».^»" 

postwar boom ln fn l> n.e‘ l *i 9t 8treto!3 ed out phase of the 


4 . 

cushion 


“micT* 1Ut1 ' th * V* » f .upport to 


.thy The Last Phase Of The Bear Market 
In Government Bonde Can Be Deep And Quick 

Odnplicate*the e poeltlon U of e t>iB f >, fa 5 t0re whlch can easily 
•t..p and rayld'decl In, ff $ C m? 4 “ J ‘ rl "« “• 

w»um L.'JSfJtllT’l.dT'ifSj 1* ?“* s “'- »- 

fits as a virtual partner in pv^ |? U8 J ne88 volume and pro- 

p~w«»mo ara ij.jry.ftias&r 11 “ * 

~.t 0ncl,*Sam*borro. I" ‘“'if'"' th * “r. 

his share of tax raclinta It iM", Unrtlt to collect 
baa left itself with if ra.-I* 1 11 taov,n that ff «hlngton 

to the very extreme ? he se trill v° U ? U8hcd its ^dgets 

the money markets, as well as In tte I T« Win £ B muSt 8hon up ln 
markets. They lnevltahlv «n i th e iong term capital bond 

Interest rates. ly Wl11 reoult ln a further rise In 

• , 

Kay no remind you again that business Is sadly 
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« • 

a heavy burde.fon afw SEuid^Hi S ^ r f C ° al , 0, ‘" wiU become 
INSURING YOUR WEALTH ACAINST rOSSIDLB LOSSES 

M.m.t Uncle n 

eventually success will f „„! ! 8 £Si2-EiL=i W« believe that 
quick " 0t ” W1 * sevc " 

th.t we bclle.J , o“ 1 SLlS“:” oc f t^ I fo*' V T,* dJu,: ’‘ ent 
against the possible serious los*^ fuS*? ° f ln6Ur «ncc 

^th«°hSl^g*y bUSlneSS * your income,“^“SSl^atSJ 

«’•“ onl, W ?o h Sltcd 6 «. f ?n ?"SSSf„c t If < L“ J t?L? 1 ““ V,hi '-' 
ta.ur.5c; jSinrihLr;.;' 1 ^: ^° f buiit -‘- 

^ iity wnicn can help protect your v/ealth. 

2 - To allow you to make a play for capital gainsJ 

U. S. Government^Securities? ^ OUtri 8 ht hidings of 
detail 1 n ° W B?eU ° Ut each 01,6 of these Plans in 

PLAN il 

^^!Ha 5 b iar s !,iafyi “- 

SShtarsr^.^iii zr r*' 

tight money, P declininlnrir»c y . U * ay f * ce due to very 

« « So^ yoS .floncv;?” 0 " 1 '’ 8 tusln<,ss 

United ( sLtIc ?^w C * purcb * se conmitment with us in 

n00?000 o? $1 000 r 000 nt l«h rlt i 1 ? 8 in v Unlts of either 

minimum margin of 10*2 i Unit to be covered by a 

this would Sn°a f n 1 ^tlay In of h $ 1 0 fl 0 ^ 0 Of * $1 °°’ 000 UniC ' 
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Plan tl (Cant- ) 

be purcliascd l °t t this ,n tim C S *i Tr rt aSUry Bills v,i11 

capital gains investm-nF i P rc P ar ®tion for 
Bonds, • 6 investment in long term Govern.-,-it 

i • 

ln.tittaion? e tS a „ V 4e r ^" E ?: nenta wlth financial 
•t reasonable fixed rates*«f®? r i sums av *il*ble 
next two years. Duriiiath^ *? L * ra,t 'or the 
guarantee them a fixed 8 *--?!!* i 1 ?® y ° M l,i11 

£• £ tei " c 

J^fcSr •5T3-*. Jsgy^!*ras^s 

*ill sell well b“low intrin..'?** , these bonds 

“ "pp»«™ity co putch.«"?iL 

time t^aXJiw* 1 ?* you whan we believe it is 
selling at W? pJicfsf*™ Govcnu “nt Bonds 

anticipate a 0 potentLl°cinital U c r f^»k, wa 
mately $3.00 itft-p-r B^in of approxi- 

These interest charges are deduce?£?'st charges, 
current income. 8 deductible from 


PLAN 0 2 

your tsquireenta y of U u Ch s SO r OUtrlght throu gb us, 
they long term cr short te™ 0 ^ 1 ^ 1 "* 1 ^ Securities, be 
Jo purchases and sales for a’«f n ^^ W u w ^ii advise you as 
1/4 of IX, payable annuallv- 8 low c °-t fee cf 

***? f ee several times 'over that we can 

next, by helDine vm -.-v- over from one year to the 
principal, highf^inco™ 3 c 9 mbln ation of safety of 
applies ti sefirate U S "cL^ 9 ^ 1 f ains ‘ ThL pLn 
you may ovm. ‘ S * Gove ^ent Security holdings 
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• • . . 

October, 1967 

• - .7 - 

GRAPHIC PICTURE OF STRATECY TO CONVERT 
TAXABLE INCOME INTO CAPITAL CAINS 
VIA U. S. GOVERNMENT SECURITIES 

. FirsL y bnse: Buying U. S. Treasury Bills 

. . S *" cc wc arc . first buying only Treasury Bills to 
avoid risk, wo are paying a premium in interest rates bc- 
tween the return on Treasury Bills and what is guaranteed 
to the finance institution. But as interest rates rise 

I^ 3SUry Bills wc , cxpcct the carrying charge to narrow 
and even go over our interest cost. 


• • 

Tho Powerful Bull Market In 
U. S. Treasur y Bill Ra tos 


r - 

r ^ 




H±Ej:. 


spa! ::::ilfijffi 

fifipSS Sro : iSfel 


movo in r 

J Treasury Billf 



urmV ~T> 



Winid 

The Second Phase; Buying 
Government Bonds 

In this second stage we 
expect that interest rates will 
reach their peak under very trying 
financial circumstances, permitting 
you to purchase long term Govern¬ 
ment Bonds at very low price levels 

exam 

to _ ____ _ 

The broken line is cur estimate of M"b tr 
the direction in thich it is moving «L*^• j • f - ' 
in terms of price. 4d i ~[_ 


•-■rn _ 


10 year price swir 
-* :*! 1958 in 

13 1/2?, Bonds o' -1 
j February 1990 

MimSt 


At the right you see one "*-pTT 
rnple of t;hat has been happening 
the 3 1/27. bonds of F«b. 1990. .Fb 












is 


oervice* of three [ 3 j copies ot 


the within 


Z> 




hereby admitted this C day 

of ' 197 ^ N 

A 

Attorney for // , 

C'L / L 


^CC. ol <hl« P> “f‘“ °* 




hereby admitted this 

of 


, 197 


•ay 







